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As per AS 22, deferred tax assets should be recognised and carried forward only to the extent that there is

a reasonable certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

Since in current scenario, due to Covid 19 the portfolio companies are not performing well, thus the
company may not have sufficient future taxable income which will reverse deferred tax assets. Therefore,
the company should not recognise DTA of ¥ 0.8 Crores and company should recognize only current tax
liability of ¥ 0.8 Crores.
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At each balancg sheet, date Company should reassess unrecognised
DTA. If future taxable profit is now reasonably certain, then company
can record previous years unrecognised DTA.
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